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SUBJECT: "CLARIFICATION' 1 OF PRC POSITION ON PRC-TAIWAN TRADE 

JAPANESE EMBASSY HAS PASSED ON A CHINESE "CLARIFICATION" 

OF THE EXCHANGE IN SHANGHAI DURING CODEL SCOTT’S VISIT 
THIS PAST JULY THAT RESULTED IN REPORT CHINESE ARE 
READY "AT ANY TIME, TO TALK WITH REPRESENTATIVES OF 
TAIPEI AND TO TRADE WITH TAIWAN." MFA OFFICIAL (AND 
FORMER COUNSELOR AT PRCLO IN WASHINGTON) CHI CHAO-CHU 
TOLD JAPANESE EMBOFF IN A CONVERSATION ABOUT A MONTHS 
AGO THAT THERE WERE CERTAIN INACCURACIES IN THIS REPORT. 
ACCORDING TO CHU, CODEL MEMBER ROBERT BARNETT ASKED 
SHANGHAI MUNICIPAL REVOLUTIONARY COMMITTEE VICE 
CHAIRMAN HSU CHING-HSIEN ABOUT PRC POSITION ON TRADE WITH 
TAIWAN. HSU REPLIED VERY BRUEFLY THAT HE SUPPOSED THE 
AUTHORITIES ON TAIWAN WOULD NOT PERMIT IT, BUT THAT 
PRC WOULD HAVE NO OBJECTION TO SUCH TRADE. 
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